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The Royal Hospital Donnybrook

STATEMENT OF RESPONSIBILITIES OF THE BOARD OF MANAGEMENT

The Board of Management Is required to prepare financial statements for each financial year and have them
audited. In preparing these financial statements, the Board of Management is required to:

» select suitable accounting policies and then apply them consistently;

* make judgements and estimates that are reasonable and prudent;

» prepare the financial statements on the going concern basis unless it is. inappropriate to presume that the
hospital will continue in operation.

The Board of Management is responsible for keeping proper books of account which enable it to ensure that the
financial statements are prepared in accordance with Generally Accepted Accounting Practice in Ireland
(accounting standards issued by the Financial Reporting Council of the UK, including Financial Reporting
Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” and
promulgated by the Institute of Chartered Accountants in Ireland). The Board of Management is also
responsible for safeguarding the assets of the hospital and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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Independent auditors’ report to the Governors of The Royal
Hospital Donnybrook

Report on the audit of the financial statements

Opinion
In our opinion, The Royal Hespital Donnybrook’s financial statements:

o giveatrue and fair view of the state of the Hospital’s affairs as at 31 December 2018 and of its surplus and cash
flows for the year then ended; and

+ have been properly prepared in accordance with Generally Accepted Accounting Practice in Ireland (accounting
standards issued by the Financial Reporting Council of the UK, including Financial Reporting Standard 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland” and promulgated by the Institute of
Chartered Accountants in Ireland).

‘We have audited the financial statements, included within the Annual Report, which comprise:
¢ the balance sheet as at 31 December 2018;
o the profit and loss account and statement of comprehensive income for the year then ended;
s the cash flow statement for the year then ended;
s the statement of changes in equity for the year then ended; and

+  the notes o the financial statements, which include a deseription of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) {“ISAs (Ireland)”}. Our
responsibilities under ISAs (Ireland) are further described in the Auditors’ responsibilities for the audit of the financial
statemenis section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the Hospital in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Ireland, which includes IAASA’s Ethical Standard, and we have fulfilled our other ethical
respongibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (Ireland) require us to report to you
where:

+ the Board of Management’s use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

+ the Board of Management have not disclosed in the financial statements any identified material uncertainties .that
may cast significant doubt about the Hospital’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are anthorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the Hospital’s
ability to continue as a going concern.
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Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The Board of Management are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we dio not express an audit opinion or, exeept
to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so0, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be-materially misstatéd. If we identify an apparent material inconsistency or
material misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the
financial statements or a material misstatement of the other information. If, based on the work e have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report based on these responsibilities.

Responsibilities for the financial statements and the audit

Responsibilities of the Board of Management for the financial statements

As explained more fully in the Statement of Board of Management's responsibilities set out on page 2, the Board of
Management are responsible for the preparation of the financial statements in accordance with the applicable framework
and for being satisfied that they give a true and fair view. The Board of Management are also responsible for such internal
control as they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Management aré responsible for assessing the Hospital’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Management either intend to liquidate the Hospital or to cease operations, or have no
realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial staterments

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in aceordance with ISAs (Ireland) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the TAASA website at:
http:/ /www.iaasa.ie/getmedia/b2389013-1cf6-458b-gbB8f-a08202dcocaa/Description of auditors responsibilities for audit.pdf,

This deseription forms part of our auditors’ report.

Use of this report

This report, including the opinion, has been prepared for and only for the Governors and for no other purpose. We do not,
in giving this opinion, accept or assume responsibility for any other purpose or to any other person to whom this report is
shown or into whose hands it may come, including without limitation under any contractual obligations of the Governors,
save where expressly agreed by our prior consent in writing.

PricewaterhouseCoopers
Chartered Accountants
Dublin

30 May 2019



The Royal Hospital Donnybrook

PROFIT AND LOSS ACCOUNT
For the Financial Year Ended 31 December 2018

Income
Charitable activities
Voluntary Income

Total income and endowments

Expenditure
Charitable activities
Other expenditure

Total expenditure

Net income/(expenditure)

Transfer of previously donated unrestricted funds to the Friends of

the Royal Hospital

Excess of income/(expenditure)

STATEMENT OF COMPREHENSIVE INCOME
For the Financial Year Ended 31 December 2018

Excess of income/{expenditure)

Total recognised gains/(losses) relating to the year

On behalf of the Board of Management

Brendan Pigott

Conor O'Connor

Notes

L5

-]

10

2018 2017
€ €
22,020,072 21,291,974
59,336 197,287
22,079,408 21,489,261
22,040,762 21,301,157
15,169 429,712
22,055,931 21,730,869

23,477 (241,608)

- (4,001,147)

23477  (4,242,755)

2018 2017

€ €

23477  (4,242,755)

23477 (4,242,755)
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The Royal Hospital Donnybrook

STATEMENT OF CHANGES IN EQUITY
For the Financial Year Ended 31 December 2018

Unrestricted Restricted Total
funds funds
€ € €
At 1 January 2017 4,415,134 85,272 4,500,406
Movement during 2017
Deficit for the year {4,233,571} {9,184)  (4,242,755)
Other comprehensive loss for the year - - -
Total comprehensive loss for the year (4,233,571) (9,184)  (4,242,755)
Transfer to capital reserve - - -
Release of other reserve - - -
At 31 December 2017 181,563 76,088 257,651
At 1 January 2018 181,563 76,088 257,651
Movement during 2018:
Surplus/(deficit) for the year 44,166 (20,689) 23,477
Other comprehensive surplus/(loss) for the year - - -
Total comprehensive surplus/(loss) for the year 44,166 (20,689) 23477
Transfer to capital reserve - - “
Release of other reserve - - -
At 31 December 2018 225,729 55,399 281,128




The Royal Hospital Donnybrook

BALANCE SHEET
As at 31 December 2018

Fixed assets
Financial assets - quoted investments

Current assetls

Allocations due - Revenue

Receivables and prepayments

Cash and cash equivalents - Patient funds
- Hospital funds

Creditors falling due within one year
Payables and accrued expenses
Patient funds

Net current assets

Creditors falling due after one year

Total net assets

Capital and reserves
Unrestricted funds
Restricted funds

On behalf of the Board of Management

Brendan Pigott

Conor O'Connor

Notfes

10

13

14
14

14

2018 2017
€ €
1,710,940 1,727,914
365,685 264,960
481,201 478,905
478,147 407,022
3,035,973 2,878,801
(2,273,644)  (2,142,245)
(481,201)  (478,905)
(2,754,845)  (2,621,150)
281,128 257,651
281,128 257,651
225,729 181,563
55,399 76,088
281,128 257,651




The Royal Hospltal Donnybrook

CASH FLOW STATEMENT
For the Financial Year Ended 31 December 2018

Notes
Net cash inflow/(outflow) from
operating activities 15
Cash flows from investing activities
Transfer of investments
Net cash Inflows from investing
activities
Net cash generated by financing
activities
Net increase/(decrease) in cash and
cash equivalents
Cash and cash equivalents at
1 January
Cash and cash equlvalents at
31 December
Cash and cash equlvalents consist
of:
Cash at bank 14

2018

73,421

73,421

885,927

950,348

———

959,348

252,136

2017

(4,240,085)

252,136

(3,987,949)

4,873,876

885,927

885,927

———————



The Royal Hospital Donnybrook

NOTES TO THE FINANCIAL STATEMENTS

1

General information

The hospital is a public healthcare hospital and is funded by HSE funding under Section 38 of the Health
Act 2004. The hospital is incorporated under Royal Charter and is controlled by the Governors and run by
the Board of Management.

The address of the hospital is Morehampton Road, Donnybrook, Dubiin 4.

Statement of compliance

The financial statements have been prepared on the going concern basis and in accordance with lrish
GAAP (accounting standards issued by the Financial Reporting Council of the UK and promulgated by the
Institute of Chartered Accountants in Ireland). The entity financial statements comply with Financial
Reporting Standard 102, The Financial Reporting Standard applicable in the UK and Republic of Ireland
(FRS 102).

Summary of significant accounting policies

The significant accounting policies used in the preparation of the entity financial statements are set out
below. These policies have been consistently applied to all financial years presented, unless otherwise
stated.

Basis of preparation

The hospital financial statements have been prepared on the going concern basis and in accordance with
Iish GAAP (accounting standards issued by the Financial Reporting Council and promulgated by the
Institute of Chartered Accountants in ireland). The hospital financial statements comply with Financial
Reporting Standard 102, ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’
{FRS 102).

The hospital financial statements have been prepared under the historical cost convention.

Turnover

Turnover is the amount of revenue derived from the provision of services falling within the hospital’'s
ordinary activities after deduction of value-added tax, where applicable. For the hospital turnover primarily
comprises income arising from the Health Service Executive (HSE) funding under Section 38 of the
Health Act 2004, and invoiced value of patient and other services provided by the hospital.

Turnover is measured at the fair value of the consideration received or receivable and represents the
amount receivable for services rendered, net of discounts, rebates allowed by the hospital and value
added taxes.

The Hospital recognises turnover when the specific criteria relating to each of the Hospital's services have
been met, as described below.

Patient services
The hospital provides services to patients. Turhover is recognised in the financial year in which the
services are rendered.

Health Service Executive (HSE) funding

The HSE funding is the excess of expenditure over annual income in respect of the hospital and is
receivable from the HSE (provided that the hospital operate within or exceeds the agreed Service Level
Agreements) and is treated as income in the financial statements,




The Royal Hospital Donnybrook

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant accounting policies - continued

Turnover - continued
Interest incoms
Interest income is recognised using the effective interest rate method.

Tangible fixed assets

Tangible fixed assets, excluding land, are carried at cost (or deemed cost) less accumulated depreciation
and accumulated impairment losses. Cost includes the original purchase price, costs directly attributable
to bringing the asset to the location and condition necessary for its intended use, applicable dismantling,
removal and restoration costs and borrowing costs capitalised.

Repairs, maintenance and minor inspection costs and items funded by HSE Revenue grants are
expensed as incurred.

Tangible fixed assets are derecognised on disposal or when no future economic benefits are expected.
On disposal, the difference between the net disposal proceeds and the carrying amount is recognised in
profit or loss.

Leased assets

()

(i)

Finance leases
Finance leases transfer substantially all the risks and rewards incidental to ownership to the lessor.

At the commencement of the finance lease term the hospital recognises its right of use and obligation
under a finance lease as an asset and a liability at the amount equal to the fair value of the leased
asset, or if lower, at the present value of the minimum lease payments calculated using the interest
rate implicit in the lease. Where the implicit rate cannot be determined the company’s incremental
borrowing rate is used. Incremental and directly attributable costs incurred in negotiating and
arranging a finance lease are included in the cost of the asset.

Assets under finance leases are depreciated over the shorter of the lease term and the estimated
useful life of the asset. Assets are assessed for impairment at the end of each financial year,

The minimum lease payments are apportioned between the outstanding liability and finance charges,
using the effective interest method, to produce a constant periodic rate of interest on the remaining
balance of the liability.

Operating leases

Operating leases do not transfer substantially all the risks and rewards of ownership to the lessor.
Payments under operating leases are recognised in the profit and loss account on a straight-line basis
over the term of the lease.

Investments
Managed investments/bequests
These investments held are stated at cost, being valued at date of receipt.

Provisions and contingencies

(i)

Provisions

.Provisions are liabilities of uncertain timing or amount.

Provisions are recognised when the hospital has a present legal or constructive obligation as a result
of past events, it is probable that a transfer of economic benefits will be required to settle the
obligation and the amount of the obligation can be estimated reliably.

10



" The Royal Hospltal Donnybrook

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant accounting policies - continued

Provisions and contingencies - continued

U

(i)

Provisions - continued

Provisions are measured at the present value of the best estimate of the amount required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the liability. Provisions are reviewed at the end of each financial year and
adjusted to reflect the current best estimate of the amount required to settle the obligation. The
unwinding of the discount is recognised as a finance cost in profit or loss, presented as part of
‘interest payable and similar charges’ in the financial year in which it arises.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole.

Contingencies

Contingent liabilities, arising as a result of past events, are not recognised as a liability because it is
not probable that the Hospital will be required to transfer economic benefits in settiement of the
obligation or the amount cannot be reliably measured at the end of the financial year. Possible but
uncertain obligations are not recognised as liabilities but are contingent liabilites. Contingent
liabilities are disclosed in the financial statements unless the probability of an oufflow of resources is
remote.

Contingent assets are not recognised. Contingent assets are disclosed in the financial statements
when an inflow of economic benefits is probable.

Taxation
The Hospital has charitable status for taxation and therefore no provision is required for Corporation Tax
or Deferred Tax.

Employee benefits
The company provides a range of benefits to employees, including short term employee benefits and
post-employment benefits (in the form of defined benefit and defined contribution pension plans).

()

(i)

Short term employee benefits

Short term employee benefits, including wages and salaries, paid holiday arrangements and other
similar non-monetary benefits, are recognised as an expense in the financial year in which employees
render the related service.

Superannuation benefits

The majority of the staff employed by the hospital, are members of either one of two State-funded
Public Pension Schemes: Voluntary Hospitals Superannuation Scheme ('VHSS’) or the Single Public
Service Pension Scheme (‘the Single Scheme'). The liabilities of both of these schemes are liabilities
of the State.

The VHSS was established by the Minister for Heath in 1969 and the Hospital has administered the
scheme, on behalf of the state, in relation to VHSS members who are current or retired staff of the
Hospitals since this date.

The Hospital has been directed by the Department of Health/HSE to retain the VHSS contributions
paid by current Hospital staff and this has been treated as income in line with this direction. On
receipt of written authorisation and direction from the HSE, pension entitlements are paid to retired
Hospital staff who are members of the VHSS. These pension payments are funded by the deductions
retained from current staff and additional HSE revenue grant funding which is periodically adjusted by
the HSE to reflect changes in the pension liabilities to be paid and the terms of the scheme.

11



The Royal Hospital Donnybrook

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant accounting policles - continued

Employee benefits - continued

{ii) Superannuation benefits - continued
On 1 January 2013, the VHSS was effectively closed to new members and was superseded by the
Single Scheme in line with its introduction across the entire public service. Under the terms of this
Scheme, the hospital is required to remit the pension deductions from current staff to the Exchequer
and all future pension benefits paid under the scheme will be funded by the Exchequer.

These financial statements do not include pension liabilites and assets of those staff who are
members of the VHSS or the Single Scheme as the liabilities of the scheme are liabilities of the State
and not liabilities of the hospital.

Contributions from employees who are members of the Single Public Service pension scheme are
remitted to the Exchequer in accordance with the terms of the scheme.

Contributions from employees who are members of the Voluntary Hospital Superannuation Scheme
are credited to the Income and Expenditure account when received. Pension payments under the
scheme are charged to the Income and Expenditure account when paid.

Foreign currency
(i) Functional and presentation currency
The hospital functional and presentation currency is the euro, denominated by the symbol “€”.

(i) Transactions and balances
Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the fransactions.

At the end of each financial year foreign currency monetary items are translated to Euro using the
closing rate. Non-monetary items measured at historical cost are translated using the exchange rate
at the date of the transaction and non-monetary items measured at fair value are measured using the
exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at exchange rates at the end of the financial year of monetary assets and liabilities
denominated in foreign currencies are recognised in the profit and loss account.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the profit and loss account within ‘interest receivable and similar income’ or ‘interest
payable and similar charges' as appropriate. All other foreign exchange gains and losses are
presented in the profit and loss account within ‘other expenditure’,

Financial instruments
The hospital has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.

Financial assets

Basic financial assets, including trade receivables, amounts owing from HSE, cash and bank balances
and managed funds, are initially recognised at transaction price, unless the arrangement constitutes a
financing transaction, where the fransaction is measured at the present value of the future receipts
discounted at a market rate of interest.

Such assets are subseguently carried at amortised cost using the effective interest method.
At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference between

the carrying amount and the present value of the estimated cash flows discounted at the asset's original
effective interest rate. The impairment loss is recognised in profit or loss.

12



The Royal Hospital Donnybrook

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of signlficant accounting policles - continued

Financial Instruments - continued

Financial assets - continued

if there is decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the impairment not previously been recognised.
The impairment reversal is recognised in profit or joss.

Financial assets are derecognised when (a) the contractual rights fo the cash flows from the asset expire
or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred o
another party or (c) despite having retained some significant risks and rewards of ownership, control of
the asset has been transferred to another party who has the practical ability to unilaterally sell the asset to
an unrelated third party without imposing additional restrictions. '

Financial liabilities

Basic financial liabilities, Including trade and other payables, bank loans and financing liabilities are
classified as debt, are initially recognised at transaction price, unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future receipis
discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the
extent that it is probable that some or all of the facility will be drawn down. In this case, the fee Is deferred
until the draw-down occurs. To the extent there is no evidence that it is probable that some or all of the
facility will be drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised
over the period of the facility to which it relates.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is due
within one year or less. If not, they are presented as non-current liabilities. Trade payables are
recognised initially at transaction price and subsequently measured at amortised cost using the effective
interest method.

Derivatives, including interest rate swaps, are not basic financial instruments.

Derivatives are Initially recognised at fair vaiue on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in
profit or loss in finance costs or finance income as appropriate, unless they are included in a hedging
arrangement.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

13



The Royal Hospital Donnybrook

NOTES TO THE FINANCIAL STATEMENTS - continued

4 Critical accounting judgements and estimation uncertainty

Estimates and judgements made in the process of preparing the entity financial statements are continually
evaluated and are based on historical experience and other factors, including expectations of future
events that are beligved to be reasonable under the circumstances.

(a)

(0)

Critical judgement in applying the entify’s accounting policies
There were no judgements, apart from those involving estimates, made by the Board of Management
which had significant effect on the amounts recognised.in the entity financial statements;

Critical accounting estimates and assumptions

preparing the enfity financial statements. " The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are addressed below.

Impairment of debtors

The Board of Management make an assessment at the end of each financial year of whether there is
objective evidence that a trade or other debtor is impaired. When assessing impairment of trade and
other debtors, the Board of Management consider factors including the current credit rating of the
debtor, the age profile of outstanding invoices, recent correspondence and trading activity, and
historical experience of cash collections from the debtor.

5 Income from charltable activities 2018 2017
€ €
Allocation from HSE towards net expenditure for year 18,343,202 18,055,811

All other sources of income:
Patient maintenance 1,430,786 1,464,654
Superannuation deductions 1,078,013 1,058,786
Staff restaurant income 66,105 68,572
Other grant income 1,101,966 644,151
22,020,072 21,291,974
6 Voluntary income 2018 2017
€ €
Investment income 135 149,011
Rents receivable (83) 18,145
Voluntary gifts and donations 33,967 23,6556
Deposit interest 413 1,076
Bequests 24,904 5,500
59,336 197,287

14



The Royal Hospital Donnybrook

NOTES TO THE FINANCIAL STATEMENTS - continued

7 Charitable activities

Pay expenditure
Non pay expenditure

8 Other expenditure

Other non-pay expenditure

9 Accumulated surpluses/(deficits) of restricted funds carried forward

1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018

2018 2017

€ €

17,575511 16,784,555

4,465,251 4,516,602

22,040,762 21,301,157

2018 2017

€ €
15,169 429,712
2018 2017

€ €

3,566 3,566
112,009 112,009
(103,415)  (103,415)
90,580 90,580
9,193 9,193
17,391 17,391
8,760 8,760
(3,250) (3,250)
(13,909) (13,909)
543 543
(14,668) (14,668)
232,158 232,158
336,365 336,365
(90,917) (90,917)
(290,387)  (290,387)
(19,972) (19,972)
(253,122)  (253.122)
64,347 64,347
(9,184) (9,184)
(20,689) -
55,399 76,088
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The Royal Hospital Donnybrook

NOTES TO THE FINANCIAL STATEMENTS - continued

10

1"

Financial assets - quoted investments 2018 2017
€ €

At cost when purchased, or market value when acquired by way of

bequest or gift, and as reduced to market value - -

Market value - -

Unrecognised gain - -

Recognised gain - 149,011

In December 2017, the quoted investments were transferred as a donation to The Friends of The Royal
Hospital Donnybrook.

The market value of the investments transferred was €401,147 and this amount is reflected in both
voluntary income and expenditure.

In addition to the donation of the quoted investments, a cash donation of €3,600,000, from unrestricted
funds, was also made to The Friends of The Royal Hospital Donnybrook.

The Friends of the Royal Hospital Donnybrook is a charity providing funding for research and capital
projects which enhance the comfort and amenities for both patients and those resident at The Royal
Hospital Donnybrook.

Employees and staff costs

The Royal Hospital Donnybrook employed an average of 291 people in 2018 (267 in 2017). Most staff
work directly in frontline services. As an organisation funded under Section 38 of the Health Act 2004,
salaries are paid in line with public sector pay scales and are subject to public sector pay agreements.

{a}) Number of employees 2018 2018 2017 2017
Monthly Whole Monthly Whole

Average Time Average Time

Number  Equivalents Number  Equivalents

Management administration 22 19 19 19
Medical 2 2 2 2
Nursing 181 174 169 169
Health & social care professional 48 41 42 41
Support services 34 Y| 31 31
Maintenance 4 4 4 4
Totals 291 271 267 266

(b) Total staff costs 2018 2017
€ €

Wages and salaries 14,712,915 14,125,559
Social welfare costs 1,382,637 1,322,673
Retired personnel - pensioner costs 1,479,958 1,336,323

Other compensation payments -
17,575,511 16,784,555

The above wages and salaries cost includes €720,239 in respect of agency and locum staff in 2018
(€655,841 in 2017).

16



The Royal Hospital Donnybrook

NOTES TO THE FINANCIAL STATEMENTS - continued

11 Employees and staff costs - continued

()

(d)

Senior staff remuneration
The number of fulitime staff earning salaries over €60,000 is:

Band €60,000 - €69,999
Band €70,000 - €79,209
Band €80,000 - €89,992
Band €90,000 - €99,999
Band €100,000 - €109,999
Band €140,000 - €149,999
Band €150,000 - €159,999

The following employees also work part-time (50%):

Band €60,000 - €69,999
Band €70,000 - €79,999

The above bands are before deduction of the pension levy.

Key management remuneration

Wages and salaries

Social welfare costs

Pension costs

Other compensation payments

The CEQ received remuneration of €73,028 in 2018 (€72,829 in 2017).

The above salary is before deduction of the pension levy,

2018 2017
Number Number
12 14

4 -

2 1

- 1

1 -

19 16

1

6 1

2018 2017

€ €
732,202 750,125
67,867 80,638
800,069 830,763

17



The Royal Hospital Donnybrook

NOTES TO THE FINANCIAL STATEMENTS - continued

12 Non-pay expenditure

Drugs and medicines

Blood and blood products
Medical gases

Medical and surgical supplies
Medical equipment

Focd and catering fees
Catering equipment

Furniture crockery and hardware

Heat, light and power
Cleaning and washing
Maintenance and renovations
Bedding and clothing
Education and training
Grounds

Transport and travelling
Transport of patients

Bank interest and charges
Insurances, audit, legal
Other professional services
Office expenses

Computer equipment
Other services

Office equipment

Sundries

Bad debts

Primary care centre development

Renovation works
Estates planning

Donation to The Friends of the Royal

Hospital
Sundries

Charitable
activities
2018

€

416,182

39,072
446,773
262,334
929,182

22,013

23,238
204,880
660,786
134,437

15,569

52,584

25,929

5,338

32,634

3,212

103,747
216,699.

152,663
92,161
161,605
33,612
340,903
1

4,465,251

Voluntary Charitable
activities acfivities
2018 2017

€ €

401,430

40,098
381,897
329,645
989,646

20,477

20,914
310,040
646,076
231,954

6,513
45,127
36,830

4,248
31,670

2,923

112,656
195,554

29,861

84,164
137,712
128,745
328,422

4,516,602

(3,295)

8,609

8,855

15,169

Voluntary
activities
2017

€

11,303
347,490
45,734

4,001,147
25,185

4,430,859
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The Royal Hospital Donnybrook

NOTES TO THE FINANCIAL STATEMENTS - continued

13

14

MSE allocation due

Block allocation

Prior years
2016
2017
2018

Capital grant
2016
2017
2018

Totals

Cash and cash equivalents

Short term deposits - unrestricted funds
Short term deposits - restricted funds

Bank balances - unrestricted funds
Bank balances - restricted funds

Peity cash - unrestricted funds
Petty cash - restricted funds

Unrestricted funds
Restricted funds

Note:

2018 2017

€ €
(21,630) -
(52,323) (21,630)
1,798,820 1,752,043
1,724,867 1,730,414
- (2,500)

(13,927) .-
(13,927) (2,500)
1,710,940 1,727,914
2018 2017

€ €

376 132,828
400,218 400,047
291,908 106,265
264,246 243,287
2,600 3,500
959,348 885,027
202,284 239,093
667,064 646,834
959,348 885,027

In respect of Restricted Funds a total of €481,201 in 2018 (€478,905 in 2017) represents Patients Funds.
These funds are held in the Hospital's bank accounts on behalf of patients. The comresponding liability for
these funds is highlighted on the Balance Sheet as Patients Funds.
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The Royal Hospital Donnybrook

NOTES TO THE FINANCIAL STATEMENTS - continued

15

16

17

18

19

Net cash (outflow)/inflow from operating activities 2018 2017

€ €
Excess of (expenditure)/income 23477 {(4,242,755)
Decrease in HSE allocation due 16,974 8,917
{Increase)/decrease in other receivables and payables {100,725) (44,747)
{Decrease)/increase in payables and accrued expenses 131,392 (9,859)
Increase/(decrease) in patient funds 2,296 48,359
Net cash (outflow)/inflow from operating activities 73,421 (4,240,085)
Premises

As stated in the accounting policies in note 3, fixed assets for which capita! grants have been received or
which have been funded from the special fund account, are not reflected in the hospital's balance sheet.
These fixed assets include the hospital premises, which were acquired in 1792 and have been developed
over subsequent years from the special fund account and capital grants.

RHD retirement benefits

The majority of the staff employed by Royal Hospital Donnybrook are members of either the Voluntary
Hospitals Superannuation Scheme (VHSS) or the Single Public Service Pension Scheme ("the Single
Scheme™).

The VHSS was established by the Minister for Health in 1969 and the Hospital has administered the
scheme, on behalf of the State, in relation to VHSS members who are current or retired staff of the
Hospital since this date.

The Hospital has been directed by the Department of Health/HSE to retain the VHSS contributions paid
by current Hospita! staff and this has been treated as income In line with this direction. On receipt of
written authorisation and direction from the HSE, pension entittements are paid to retired Hospital staff
who are members of the VHSS. These pension payments are funded by the deductions retained from
current staff and additional HSE revenue grant funding which is periodically adjusted by the HSE to reflect
changes in the pension liabilities to be paid and the terms of the scheme.

These financial statements do not include pension liabllities and assets of those staff who are members of
the VHSS as, in line with the accounting policies, the funds required to pay current pension fiabilities
under both schemes, as they arise in the future, will continue to be provided by the State/Department of
Health. The Board has arrived at this position having taken into account a range of factors including the
precedent set on the closure of certain other healthcare facilities. This issue is similar to that applying in
the majority of other publicly funded hospitals.

From 1 January 2013, the VHSS was effectively closed to new members and was superseded by the

Single Scheme in line with its introduction across the entire public service. The single scheme is a
multiemployer scheme as defined by FRS 102,

Related parties

During the year the hospital had no material transactions with the Royal Hospital Donnybrook Voluntary
Housing Association or the Friends of the Royal Hospital.

Approval of financial statements
The Board of Management approved the financial statements on 25 April 2019.
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